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New Industrial Assessment System Announced 
NK 4009081092 Beying RENMIN RIBAO in Chinese 
17 Sep 92 p 2 
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years, bul we have not had a set of scientific and rational 
economic evaluation indes systems The cight 
indenes and the 16 indexes we pursued in the past had 
inadequacies in evaluating industrial economic eff): 
crency. |) We did not have a set of scientific indusinal 
economic efficiency indea systems which were y 
acknowledged by society as being feasible 2) We lacked 
4 generally acknowledged scientific, simple, and conve: 
nient evaluation method 3) We lacked a complete set of 
stable statistical rules, regulations, and plans The cur- 
rent new economic effic index and evaluation 
system has basically solved three problems men- 
tioned above, thus enabling China's industrial econo. nic 
efficiency evaluation work to take a great step forward 
toward standardization. ton, and institution: 
alization It has also made the procedures of examining 
and evaluating economic efficiency more scientific. thus 
providing governments at al) levels and management 
depariments with rehable decision-making bases for 
improving economic efficiency 


Publishing the realization of the comprehensive indus- 
tral economic efficrency index on a regular basis and 
the realization of the economic efficiency of 
ties using the new evaluation method and 
a national unified standard will help macroeconomic 
management play a better guiding role and help all of 
society more attention to the importance of eco- 
. concern themselves with our country's 
efficiency. and universally gain greater aware- 
economic efficiency It will also promote the 
development of the industnal economy and 
ve role in promoting the overall improve- 

$ industrial economic efficiency 
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circular—issued by the State Statistics Bureau, 
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Guangdong, and Guizhou attained above-average 


regions 
overall economic efficiency indexes including 
Inner Mongolia. Liaoning. Jilin. Heilongjiang. 
Jiangx:. Henan. Hainan. Sichuan. Shaan: Qing: 
har. Ningsia. and Xinpang 
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Realization of Regional Comprehensive Industrial Economic Index and Six Economic Efficiency Indexes — 
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Journal Examines Enlivening Large Enterprises 


HK240909/ 292 Beying JINGJI GUANLI in Chinese 
No 5, 5 May 92 pp 8-10 


lyk ey RH —, de 
sum and Large Enterprises and Some Suggestions”) 


In -anwary thes year, the State Council sent 20 investi- 
gative research teams to 20 provinces and municipalities 


——— — to reports from various investigative research 
teams. areas have paid great atiention to imple- 
menting the “Enterprise Law.” They have done a great 
amount of work in this and also realized some results 
. the basic-level comrades and enterprises indi- 
cated that the hardest things to implement are organiza- 
tion establishment nghts. personne! and labor rights. 
product price-fixing mghts. fees and levy suppression 
- 1, — planning readjustment mghts without 

guarantees, and foreign trade autonomy mghts 
Al present medium and large enterprises Generally have 
W to 40 administrative or technical offices. despite 
repeated prohibitions, the vanous social levies and 
charges have not been eliminated. and investigations. 
inspections and assessments have only ceased in indus- 
tnal enterprises, while are still carned out in other 
departments. There are four major reasons why the 
“Enterprise Law” has not been well implemented: |) 
There has not been a basic change in the function of 
government departments and they interfere too much in 
enterprises and impose too many levies. 2) The market 1s 
still not developed 3) There are no specific regulations 
for umplementation. 4) There are no clear executive 
bodies. It has been widely advised that “The ‘Enterprise 
Law’ is very important but it 16 also greatly lacking in 

. Everyone greatly hopes that the pace of 


Raising depreciation rates and retaining | percent of 
sales income for cach new product development and 
supplementing circulating funds 1s a good policy. but at 


yin, Shandong. Hubei. Fuyan, Shana:. and Shaana:. only 
20 to WO percent of enterprises can retain the full amount 
of the “three funds.” Some of the enterprises can retain 
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1s irrational, over 40 percent of products are poor 
new Es but it 1s extremely difficult to adjust this 
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and control and to resolve the problems of duplicate 
construction and wate imports. They advised that 
the localities should be allowed to proceed with proyecis 
which bring into play local supe:miities and have local 
characteristics. However, the national, and tally the 


“hot,” should be arranged in a uni way by 
the state. and Shanxi proposed: |) The state 
should appropriately centralize examination aad 
approval powers for major projects, to restrain the 


tendency towards dispersal which has resulted from 
“cooking in separate kitchens” on the financial level and 
from investment pluralization. 2) Industral manage- 
ment should be and medium and large state 
enterp, ses, urban ive enterprises, township enter- 
prises, and the three types of enterprises which are partly 
or wholly foreign-owned, should all be subject to man- 
agement. In respect of products for which supply exceeds 
demand, | and quota systems should be imple- 
mented, for ines, monopolies might be imple- 
mented, and for textile spindles, regional quotas could be 
set to control the scale of development. 3) Macroeco- 
nomic control over key products should be strengthened 
to prevent blind construction and duplicated imports. 4) 
Market information should be issued regularly to guide 
the various areas in readjusting their product structures. 
5) Stock companies or groups which cross regions and 


In the readjustment of enterprse organizational struc- 
tures, the lability burdens and arrangements for workers 
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changing operational mechanisms through adopting dif- 
ferent measures in different areas. Shanghai, Fujian. 
Shaanai, Jiangsu, and other such provinces, municipal: 
ties, and areas have established funds for turning losses 
around as a way to help key enterprise turn around their 
loss-making situations. This is beneficial in helping 
enterprises which are in great difficulties but which heve 
prospects for future development to turn their losses 
around 


The factors producing enterprise losses, or hidden losses, 
are quite complex. In looking essentially at how to cure 
the problem, reform of the financial accounting system 
must be accelerated and the pace of price reform must be 
appropriately speeded up At the same time, it 1s neces- 
sary 10 grasp properly The sorting out and reappraisal of 
assets and property, the formulation and revision of 
depreciation, costs, accounting, and auditing systems. 
and to study and explore avenues by which enterprise 
assets can cover their liabilities and they can take sole 
responsibility for their own profits and losses 


8. On the question of reducing enterprise burdens. 


The various areas indicated that enterprises bear heavy 
burdens in three respects: |) Enterprises have duties in 
running the society Jiangsu Province noted that there 
are 39,000 staff and workers at the Nanjing Chemical 
Industry Company, while the students they support in 
nursenes, primary schools, middie schools, technical 
schools, and “five tertiary institutes” number 19,000. 
Each year, the school costs are close to 7 million yuan 
and it 1s necessary to pay education surcharges of over 
$00,000 yuan. There are also 8,300 retired workers who 
annually receive over |3 million yuan in retirement 
benefits. This includes additional payments for the labor 
protection planning fund of over 3 millon yuan Annual 
nonoperational expenditure totals 24 million yuan, while 
over 6 million yuan 1s expended on medical costs every 
year The enterprise has to look after medical treatment, 
housing. transportation, military equipment, shops. 
planned parenthood, and so on Many enterprises also 
have public securty offices, local police stations, and 
supervision offices to support. 2) Enterpnses have little 
of their own funds and their interest burdens are very 
heavy According to a survey of 19 medium and large 
enterprises conducted by Hebe: Province in 1991, on 
outstanding bank credit of 2 34 Hon yuan (of which 
| 08 bilhon was fixed assets credit and | 26 bilhon was 
for circulating funds credit), they had to pay over 200 
million yuan in interest for the year. This was 2 4 times 
the enterpnses’ realized profits and | 3} times the profits 
and taxes they had handed up According to statistics, in 
1990. the state-run industnal enterprises within the 
budget throughout the country had a.. outstanding bal- 
ance for capital construction and technological transfor- 
mation credit of 275.39 billion yuan. 3) The “three 
arbitranes” have been repeatedly prohibited. but have 
not yet ceased. Through sorting things out, the “three 
arbitranes” did see a reduction, but have now seen a 
resurgence The “three arbitranes” are stubborn, fickle. 
and hidden from view The vanous areas proposed that 
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reforms and to study and solve in a timely way problems 
which occur in reforms, supporting and protecting those 
pioneers who are brave in reform. At the same time as 
changing the operational mechanism of enterprises. 11 1s 
necessary to streamline organizational structures and 
1 functions. It 1s necessary to promote 


enterprises in which the expermments are being carned 
out, and in a timely way, sum up, pass on, and spread 
new expenences in reform. 


Limits of Shareholding Io Solve Enterprise 
Problems 
92CE0700A Beying JINGJI YANJIU [ECONOMIC 


RESEARCH] in Chinese No 7. 20 Jul 92 pp 32-33. 44 
Article by Xun Yang (5424 2543) of the Economics 

, Liaoning University: “The Shareholding 
System Cannot Solve Operating Mechanism Probiems 
Within State-Owned Enterprises’) 


[Text] Under capitalist conditions, the purpose of cre- 
ating the shareholding system was not to solve the 
operating mechanism problems within enterprises Nor 
does the system itself has such a function In the reform 
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of socialist state-owned enterprises, will it, as some 
people expect, assume a new role and became capable of 
solving the enterprises’ internal concerning 
irrational operating mechanism” To answer this ques- 
iON, it is Necessary to make clear such issues as the 
relationships between the shareholding system and prop- 
erty rights, and between the system and the control of 
enterprise activities. 


© Guat tae 


In probing ways to reform China's enterprises, some 
people have proposed that the shareholding system be 
introduced as the basic measure to reform state-owned 
enterprises The main purpose is to use the shareholding 
system in solving state-owned enterprises’ problems, 
such as unclear property nghts and nobody being respon- 
sible for state assets. This proposal lacks a clear under- 
standing of the relationship between the shareholding 
sysiem and property mghts. In faci, it 1s a reversal of 
logic. The shareholding system is not a premise for 
yma | a mens rights. on the contrary, 11 requires the 
property mghts as its premise 


ts of ultrmate ownership, actual 
Possession, use, ts. and disposition of property 

Among these, the nght of ultimate ownership 1s the most 
essential nght, for n contributes to the ownership nature 
of property mghts and 1s the basis from which all other 
nghts concerning property are derived. 


From the ultumate-ownership viewpoint. property nghts 
must be clearly defined before the shareholding system 1s 
implemented. The shareholding system is an arrange- 
ment whereby shareholders pool their funds to establish 
an enterprise with each enjoying the revenue and under- 
taking the nsks in proportion to the number of shares in 
hand As a premise for forming an enterprise under the 
—*5 system, it 1s imperative to define the own- 
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the property mghts issue—which has already been clan. 
fied—but to solve other problems As a matter of fact 
the idea of using the shareholding system to clarify the 














i) ECONOMIC 


property mghts issue stems from a misunderstanding of 
the general principle and functions of this system. 


Now, theoreticians have put forth a vanety of proposals 
on shareholding reforms. A careful analysis of these 
proposals reveals that their essential differences are not 
in the shareholding systems to be implemented, but in 
the ways of dealing with the property mghts issue, the 
premise for implementing the shareholding system. 


To draw up a new property mghts system for enterprises 
owned by the whole people, it is necessary, on the one 
hand, to define the mght of ultimate ownership and the 
organization entitled to this t (the state), and to 
segregate the state's ownership function from adminis- 
trative function. On the other hand, it is necessary to 
separate the ownership mght and management power so 
that enterprises owned by the whole people can hold 
their ownership mght independently as legal persons. 
they thus become legal-person enterprises that exist 
independently of their ultumate owners. This is one of 
the hardest and the most-discussed questions on the 
reform of enterprises owned by the whole people The 
current Western system of legal-person enterprises has 
evolved from the shareholding system through extensive 
division of ownership. The extensively divided owner- 
ship makes it impossible for any private owner to rely on 
his !arge share of ownership to intervene directly in the 
operations of the enterpnses. and the management of 
enterprises can control the real operational and policy- 
making power. This way, the ownership mght 1s sepa- 
rated from the management power, resulting in the 
establishment of the modern legal-person enterprise 
system 


In China's enterprise reform. some people have drawn 
on Western expenence. and proposed that a legal-person 
system fur enterprises owned by the whole people be 
established on the basis of the shareholding system But 
there 1s an insurmountable basic problem The ultimate 
ownership of assets of enterprises owned by the whole 
people is solely held by the people at large represented by 
the state This ownership cannot be divided in our 
opimon, the only way to separate the ownership mght 
and management power of enterprises owned by the 
whole people and to turn them into independent lega 
person enterprises is to reasonably circumscribe inter- 
vention by the state. as the ultemate owner, so that i 
cannot directly intervene in the enterprises: activities of 
production and operations In the case of pnvate owners. 
it 1s impossible to crrcumscribe intervention in manage- 
meni power by the ownership mght because private 
owners have the absolute mght to deal with and dispose 
of the assets. However. 11 1s possible to crrcumscribe the 
owner's nghts exercised by the state as representative of 
the whole people This mght comes from the people at 
large and embodies their will in general Therefore. the 
people at large in consideration of their overall interests. 
are fully entitied to use laws or regulations to reasonably 
circumscribe the owner's nght exercised by the state If 
the independence of property nghts of enterprises owned 
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by the whole people that 1s, the separation of the own- 
ership right and management power is achiev.d by 
circumscribing the owner's mght exercised by the state, 
then it 1s no longer important whether these enterprises 
are implementing the shareholding system and what 
percentage of their assets are owned by the state. Even if 
the state owns all assets of the enterprises, it is still 
unable to intervene in the enterprises’ activities of pro- 
duction and operations 


The and ( ontrol of 
Shareholding System F nterprise 


Some people hope that under the shareholding system it 
will be possible to rely on shareholders’ meetings or 
boards of directors to gear up the owners’ control over 
the management and establish a self-control mechanism 
within t-¢ enterprises. In fact, this 1s also a misunder- 
standing of the functions of the shareholding system. 
The ment of the shareholding system 1s to facilitate the 
separation of the ownership mght and management 
power, which cannot gear up but may even weaken the 
control over the enterprises’ activities 


In any joint stock enterprise. the control exercised by the 
shareholders’ meeting or the board of directors over the 
management depends on how carnestly the shareholders 
are concerned about the increase of value of the shares 
they own or represent Generally speaking, their concern 
is the same before and after the shares are purchased If 
they are not concerned about the increase of value of the 
assets before buying the shares. the) will not show any 
concern after becoming shareholders If every share- 
holder 1s concerned about his share of assets, this 1s due 
to the specific property nghts condition and the relevant 
rules already established before thcy became share- 
holders. 11 has nothing to do with whether the share- 
holding system is implemented or not The effect of the 
shareholding system is merely to achieve. through the 
consignment of property management. an optimum 
reorganization of the property for which some people are 
concerned and there 1s also someone to take responsi- 
bility Because the shareholding system adds to the levels 
of consignment of property management. and extends 
the property control chain. it cannot restore control over 
the enterprises activities On the contrary, « may 
increase the possibility of weakening such control. and 
thus aggravate the difficulty in forming a proper enter- 
prise operating mechanism Under the condition of 
Capitalist pnvate ownership the shareholding system has 
changed the private enterprise system charactenzed by 
the integration of owners and managers—and hence the 
strict control of enterprise activities—into a joint stock 
enterprise system om which the owners are not the 
managers and the former must use a contract arrange- 
ment to control the latter This means a change m the 
way of controlling the activities of managers from 
imternal contro! to external control As a result, the 
managing stratum may become irresponsible or quest for 
private gains Because of this when the shareholding 
system was first introduced many scholars held that thes 
system. used as a property mghts structure. would result 
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in inefficiency.' How to improve the method of control 
over the management stratum has always been a major 
question in perfecting the joint stock enterprise system. 
Organizations such as boards of supervisors and boards 
of ¢:rectors have been designed mainly for solving this 
question. 


Under the condition of socialist public ownership, state- 
own enterprises have no personalized owners, but only 
personalized representatives of owners. Accordingly, 
how to control the activities of the representatives of 
owners 1s a key question. These representatives, who are 
not genuine owners, have no inherent concern about the 
increase of the property value. Therefore, it 1s necessary. 
first of all, to set up a mechanism to control the repre- 
sentatives’ activities. Due to its characteristics, the 
shareholding system, when applied to enterprises owned 
by the whole people, can only increase the levels of 
representation of owners, and lengthen the chain for 
controlling the enterprises’ activities. It thus increases 
the possibility of weakening the control. 


As can be seen from the above analysis, the shareholding 
system does not have the function of solving the problem 
of irrational internal operating mechanism of either 
capitalist private enterprises or socialist state-owned 
enterprises. However, this does not mean that the share- 
holding system 1s of no significance to China's enterpnse 
reform. Specifically, the system is conducive to pooling 
capital for construction, promoting lateral cooperation 
among enterprises, facilitating the reasonable flow of 
resources, raising the efficiency of fund utilization, opti- 
mizing the allocation of resources, and enhancing peo- 
ple's consciousness of investment as well as the nsks 
involved 


|. Zhang Jun. MODERN PROPERTY RIGHTS ECO. 
NOMICS, Shanghai Joint Publishing House, | 99! 
edition, p 153 


Experts on Transforming Enterprise Mechanism 
HK 1009080592 Bevying JINGJI GUANLI in Chinese 
No 4, § Apr 92 pp 19-25 


[Experts and Scholars on the Transformation of Enter- 
prise Operating Mechanism’ —extracted from 
GONGYE JINGJI NEICAN (Industnal Economics 
Internal Reference) Nos 192-200] 


[Text] Editor's note: Last year's central work conference 
pointed out that effectively transforming the operating 
mechanism is the fundamental way to effectively 
manage large and medium state enterpnses How to 
understand and this issue has been a controversial 
topic for many ne workers. experts. and scholars 
in the economic and theoretical circles. Soon afterwara. 
al a seminar organized by the industnal Economy 
Society of China. many comrades expressed their views 
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on this issue. We have compiled the speeches by some of 
the experts and scholars at the seminar and now publish 
then. [end editor's note} 


Yang Peixin [2799 1014 2450) (research fellow with the 
State C Research Center for Economic Develop- 
ment) maintains that the key to enlivening large and 
medium state -nterprses lies in the following three 
transformations. 


|. It 18 necessary to unswervingly popularize the expen- 
ence of Shoudu Iron and Steel Corporation [SISC] in 
fixing the amount of profit payable to the state under the 
contract responsibiity system. 


Starting in | 987. the first "ound of contracting populanzed 
on a nationwide scale contnbuted to enlivening large and 
medium state enterpnses for a time. However, the first 
round of contracting did not include the policy pursued by 
SISC, namely, that of fixing the amount of pre fit payable 
to the siate under the contract responsibility system. From 
1987 to 1990, the state started collecting urban construc- 
tion tax, housing property tax, vehicle tax, education 
surtax, land tax, stamp duty, and budget regulatory fund. 
Because new taxes were constantly levied and the market 
was weakened by macroeconomic retrenchment, the eco- 
nomic efficiency of enterpnses began to drop at a high rate 
in 1989 and the number of enterprises suffering losses 
increased. By the end of September 1990, the volume of 
losses suffered by state industnal enterprises within the 
budget increased by 19 3 percent, affecting as many as 4% 
percent of enterprises. The level of it retention by 
enterprises also dropped from 23.37 billion yuan in 1987 
to 18.92 bilhhon yuan in 1990. The ratio of profits retained 
by the enterprises to the actualized taxes and profits 
dropped from 18.2! percent in 1987 to 13.24 percent in 
1990. The decrease in the retained profits caused enter- 
prises to depend more on bank loans for their technical 
transformation The loans for the capital construction and 
technical transformation of industnal enterpnses within 
the budget increased from 121.9! billion yuan in 1987 to 
275.99 bilhon yuan in 1990. The consequent increase in 
interest payments added to the burden on the enterprises. 


The success of SISC proves that fixing the amount of 
profits payable to the state 1s the only way out and this 1s 
where the essence of SISC’s contract responsibility 
system lies. Because the principle of “fixing the base 
figure. ensuring the amount delivered to the state, 
retaining all that exceeds the contracted amount, and 
making up for deficits’ was truly implemented it was 
possible to handle the relationship between the state and 
the enterprise rationally, safeguard the state interests, 
and mobilize the enthusiasm of the enterprise, giving the 
enterprise both pressure and the motive force It was also 
by using this principle that SISC was able to. Achteve the 
prescribed targets for the distribution of retained profits 
under the contract responsibility system, whereby the 
fund for expanding production took up 60 percent and 
the welfare and premium funds each accounted for 20 
percent. the ratio of actualized profits to total payroll 
being 1:0.8. protect the workers’ and staffs interests, 
realize the principle of distribution according to work 
and more pay for more work. and able to encourage the 
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enthusiasm and creativity of the workers and staff. With 
the safeguard of this principle, SISC implemented the 
system of all-personnel contracting, the party committee 
exercised political leadership, the workers and staff 
became the masters, and the factory managers had full 
authority over operations, allowing for the formation of 
the management system of “contracting projects, guar- 
anteeing delivery of profits, and keeping separate 
account.’ This thoroughly reversed the situation 
whereby the workers and staff remained in the position 
of being employed under what was claimed to be own- 
ership by the whole people but was. in reality, state 
Management operating in accordance with mandatory 
plans with the characteristic of a high degree of cen- 
tralism Luring the | 2 years in which the contract system 
has been operating in SISC. the stee! output increased 
progressively by an annual rate of |!.! percent and the 
profit-fund ratio reached 66 44 percent in 1990 Both 
these figure: are better than those for similar enterprises 
in Capitalist countnes by a big margin 


2 To transform the operating mechanism of enterprises. 
it iS imperative to transform the government functions 
in economic Management and streamline administration 
al the same time 


Since the reform began, the party Central Committee 
and the State Council have streamlined administration 
and delegated rights to lower levels The “Enterprise 
Law” alone stipulated the devolution of a dozen or so 
nghis to enterprises. However. the government depart- 
ments in charge of the econo..iy, including some key 
departments. did almost nothing in such reforms that 
could touch their foundations The orginal organiza- 
tions, functions. and systems have been left intact or 
changed in form only. A profound lesson which can be 
drawn from the past 10 years 1s that if we only promise 
streamlined administration to enterprises without 
making big changes to the planning. investment. finan- 
cial, tax. foreign trade, monetary and labor systems, the 
promise will be difficult to honor, giving mse to a 
complicated scenano of seesaw contentions, mutual 
impeding. and the devolution of mghts on one side 
versus withdrawal of mghts on the other Therefore. in 
order to transform the operating mechanism of enter- 
prises, the prerequisite 1s to reform the abovementioned 
economic management systems 


Transforming the government functions in economic 
management has to be combined with streamlining 
administration. From |978 to 1990. the number of staff 
In government organs increased by an annual rate of 6 7 
percent. 4.8 umes the growth rate of the national popu- 
lation The overstaffing and unwieldy organizations 
have made streamlining of the administration indispens- 
able, otherwise no problems can be solved. In stream- 
lining the administration, we should on no account 
consider layoffs and wage cuts but should gradually turn 
some nonproductive organizations into productive ones. 
in a planned and organized way, to lessen the burden on 
the government and thoroughly change the government 
functions in economic management 
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3 IL ts necessary to improve macroeconomic regulation and 
control and create fine market conditions for enterprises 


In recent years, we have kept sight of macroeconomic 
regulation and control but the assessment of total 
demand and total supply has not been sufficiently accu- 
rate and the efforts in regulating have not been timely 
enough, leaving much room for improvement. Today, 
our country has embarked on the road of planned 
commodity economy in that both the light industry and 
heavy industry are producing things with market needs 
in mind Stockpiling occurs when products are unsalable 
and this will, in turn, cause losses and shrinkage in 
production. In the context of the capitalist system, once 
an economic crisis ar sion occur, survival 
becomes a problem ¢ tur Loo best managed enter- 
prises. Therefore, to © oven large and medium state 
enterprises, it is umpc. + to meke an accurate evalu- 
ation of the total deman.. sal supply circumspectly 
and 1. the manner of seeking truth from facts. Today, if 
we continue to use the method of cutting down demand, 
a practice passed down from the traditional system, we 
will run into more disadvantages than benefits. It is 
necessary to make some changes in this respect, stimu- 
late demand to an appropriate extent, and promote 


supply with a purpose 


Xia Zuchi [1115 4371 3589] (deputy director of SISC 
research and development company) Maintains that as far 
as the actual feelings on the part of the enterprises are 
concerned, the main reason for their failure to form a 
good operating mechanism is that the competent govern- 
ment departments have sapped all the resources of the 
enterprises and left them with no room for maneuver 
through mgorous control. 


Sapping all the resources refers mainly to the fact that 
enterprises are bogged down by heavy burdens as a result 
of reforms conducted from a financial perspective only, 
making it impossible to form a benign cycle in produc- 
tion and other operations. Xia Zuchi argues that for 
many years, the prionty consideration that financial 
departments have with regard to enterprise reforms has 
merely been aimed at maximum revenue. In the early 
1980's, some large and medium enterprises imple- 
mented the contract responsibility system by drawing 
upon the expenence of rural reforms, scoring marked 
results Soon afterward, however, the Ministry of 
Finance, with a view to collecting over 85 percent of 
enterprises’ net income as their contributions to the 
state. formulated and promulgated the plan of “changing 
profit delivery into tax payment " After this plan proved 
not to be feasible. was forced to popularize the contract 
responsibility system [sentence as published] In the 
meantime. however, the finance authorities kept 
increasing the varieties of tax, rarsing tax rates, and 
replacing profit delivery with tax payment. causing the 
proportion of circulation tax [liu zhuan shu: 3177 6567 
4451] in the total amount of taxes and profits to rise 
from 39.5 percent in 1983 to 80 percent in 1990 and the 
rate of net profit retention by enterpnses to drop from 
14.8 percent to 8.9 percent. As a result, the enterprises 
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Pace ag ty meg 





and that it is imperative to get rid of the conservative 
and rigid viewpoint that if enterprises retain more, state 
finance will naturally reap less. 


The “tight control” mainly finds expression in the enter- 
prises’ inability to achieve anything independent of the 


government and their the vitality they should have 
at present. On the one the administrative interfer 
ences from government ts at various levels are 
quite serious These ' and comparative 
appraisal, | documents in and count- 


of enterprise 18 to establish enterprise mecha- 
nisms which differ from the economic 
ment system, conform to the of 
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commodity economy, and have vitality The system of 
contracted operating responsibililies ts Ue basi enter 
prise system for forming a Vigorous operating mecha: 
nism in the contest of public ownership 


The enterprise operating mechanien refer to the mode 
of operation inherent in the process of management of 
the enterprise, including the Input of various produc: 
ion essentials, changeover of production and technical 

, turning out of products or labor services, entry 
into the market, value exchange of products at equal 
value, and the renewed entire cycle of operation. A 
vigorous Operating mechaniem must have |) A strong 
built-in motive power to pursue economic benefits, 2) a 
—2 power which constantly sorts out all kinds of 

ips within and outside the enterprise of its own 
accord to perfect its own overall functions, 3) a self 
restraining power for observing the government and 
social policies, laws and regulations. and general ethics, 
and satisfying the market needs and what us required for 
self-development in such areas as investment and con 
sumption, and 4) it must have a power to absorb, apply, 
and develop technology of its own accord and ices 
santly, with a view to realizing higher econome effi- 
ciency. Such a new operating mechanism capable of 
self-multiplication through recycling and organically 
composed of motive force. regulation seif-restraint, and 
technical advancement. is undoubtedly cadowed with 
strong vitality But ii 1s not naturally in existence and can 
only be formed gradually through reform 


The operating system of an enterprise 's formed through 
the interaction between the enterprise and the external 
environment in the process of operation Therefore, it is 
necessary to create and provide enterprises with an 
external environment which conforms to the develop- 
ment of socialist commodity economy) This process 
includes the following aspects |) Clearly defining the 
relationship between the state and the enterprise in 
terms of responsibility, mghts and interests. and stipu- 
lating in explicit terms the respective functions of the 
government and the enterprise in social and economic 
operations, 2) establishing and developing a socialist 
market system, building the supply demand relatwonship 
of products and services of the entire society on the 
market basis of commodity -moncy cachange. and urging 
enterprises to onentate their production and services to 
the market 


Property and interests are the power sources for the 
enterprise operating mechanism which always revolves 
round these two factors. wards off any threat to the 
enterprise's property and interests in a certain external 
environment, and secks — of property and 
interests. In the context of private ownership. property is 


the primary source of power and the starting point and 
destination of enterprise operations are mainly to 
increase property This gives rise to a power cycle in the 
mode of property-interests-properts The task at present 
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is to find the source of power for the en 
mechanism in the socialist plana 
economy An 


operating 
commodity 


effective way is, on the basis of 





right of management from ownership and the 
status of enterprises in the capacity of commodity pro- 
ducers and operators as independent persons. |i 


i 
i 
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contradiction between advanced and backward enter 
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taxes with profits, thus reducing the motive force for 
enterprises’ effort toward higher profits and income. 


As a restraining and risk mechaniam, the of 
tares and profits merely fines the tax rates fining 
the tax base What is particularly outstanding is that 
after-tax contract execution is in name only and has 
actually been made into a covert form of 
tan, thus making it impossible to guarantee the steady 
growth of financial income 


in 1990, the 46 experimental er in Nanyang 
City had an increase in sales tax of 1.85 percent over the 
previous year but all other indexes the actual- 
ized profits droped by 20 percent, the 
tax and contracted profits dropped by 4.5 percent, and 
the repayment of loans with profits dropped by 11.4 
percent 


Some believe that ihe separation of taxes 
readjusted the relationship between the 
en in the distribution of interests, 
distribution structure toward a more rat 
is a view which regards the increase of 
turned over to the state and the decrease 
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very high increases and may even decrease. 


thinking about how to have an extra piece. 


2. The separation of taxes and profits reduces the profits 
retained by eterprises and weakens their power of 
self-transformation and self-development 


According \© an assessment of the situation in 1988 by 
the finance bureau in Nanyang Prefecture, 20 out of the 
26 ses which had practiced separation of taxes 
and expenenced reduction of retained profits 
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combine the use of foreign capital with old enterprises 
th opening up and accelerate the pace of technical 
tran ton and the upgrading of products 


To do @ good job 19 developing and opening up the 
Chang Jiang, ii © necessary tO lake the road of joint 
cooperation lhe representatives pomted out. 
diverse natural topographical conditions of the Chang 
Jiang and the comprehensive advantages of social eco- 
nomic development determine that the Chang Jiang 
should be developed and opened up by means of joint 
cooperation If (he whole is broken up into parts, barners 
are erected between regions and market access is 
blocked making | difficult to give full play to the 
Jiang’s advantages Moreover only half the results 

be attained with twice the effort which may even turn 
out to be a negative effect: For thes reason, the relevant 
state departments should offer overall development 
plans for the ( hang Jiang * development and opening up 
as quickly as pose le Based on the overall planning, the 
provinces. key cies. and the medium and smal! eco- 
nomic regons should (coperate with each other and 
strengthen lateral hes With Shanghai's Pudong as the 
dragon head 1! 1s occessary to enhance connection and 
continuity of poln es so that the dragon head. body, and 
tail can move together (Coordinated action should also 
be taken in distnhution of productive forces. industrial 
structure transportation and communications, use of 
resources. protection of the Chang Jiang’s ecological 
environment and market development 


z 


The building of an investment environment constitutes 
an important part of opening up. The representatives 
said that (ies should be regarded as a protracted basic 
work, which occupies 8m om portant position in opening 
up The building of the hard investment environment 
should meet intcrnational standards The building of all 
kinds of soft environment should also be enhanced so 
that the relevant polioes and measures are up to inter- 
national siarfards [It 1s also necessary to vigorously 
develop the tertiary industry and train large numbers of 
export-onented c onomi professsonals who are profi- 
crent on business good at operation and management. 
and dare to) open uP New Srtuations 
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Fe Xishow Solicits Investment From Hong Kong 
92CE0705 4 Hong Kone CHING CHI TAO PAO 
J/ECONOMIC REPORTER) in Chinese No 32. 

17 Aug 92 p 2? 


[Article “Anbu: (rovernor Fu Xeshow Leads Delegation 
to Hong Kong To Attract Business”) 


[Text} Anhu: Crovernor Fu Xeshou [0265 6932 1108] led 
a delegation from the Anbu Peoples’ Government on a 
visit on |) August to Hong Kong. where they held a 
meeting on publicizing ther efforts to attract foreign 
investment on the SOth floor of the Huarun Hotel 


close to the sea. It is surrounded by the Yangtze Delta, 
and is the site of one of the mainiand's newly opened 
forward positions, It has an area of 139,000 square 
kilometers, and a population of more than $7 million. 
Within its boundaries are mch natural resources, and its 


coal, iron, . sulphur, limestone, and alumstone. 
the output of grain, cotton, oil, hemp, tea, tobacco, 
silkworm cocoons, fruit, medicinal materials and live- 
stock ranks Anhui in the top 10 nationally Southern 

of Huang Shan, with its exotic 


Shan is one of 


; 


At the meeting, Governor Fu Xishou noted that over the 
last several years, Anhui Province has worked to 
improve its investment environment. strengthened work 
on basic infrastructure. and created an comprehensive 


ering all directions, and modernization.” we will give 
prnonty to building Wuhu. Maanshan. Anging | onglu 
as Huang Shan. and promote the 
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y was recently 
alvo has a relatively 


combined investment and cooperative projects 
Anhui Province, and both sides had further talks 
5 Fu recently attended a meeting summary 


Signing ceremony 


Heilongjiang + conomic 
9ICE068SB Harbin HEILONGJIANG JINGJI BAO in 


Chinese | Aug 92 p / 


25 millon. Contract signing 


Yinghu Cigarette Factores 
above items were held recently in 


— 
yp em ee ey = eh ph 
Huang Shan tourism facilities, and no matier 
it 1S transporlation, communications, guest 
howe rceaion facies o dmg examen 
of investment are welcome The Hong Kong 
has combined investment to build Huang Shan 
facilities, and a signing ceremon 
held The Hong Kong China Bank 
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through contracts, using market regulation to the 
greatesi extent for the allocation of resources. Regulation 
and control of investment throughout society should be 
changed from command control to guidance-style con- 
trol. More enterprise invesiment decision-making 
authority should be . enterprises themselves 
balancing production tions under guidance of state 
industrial policy and industrial development plans. 
Enterprises should have the mght to use funds that they 
have raise. themselves for construction of a productive 
nature and for the —-y7 “4 living and welfare facih- 
to initiate projects, make 
feasibility studies, and begin work on projects without 
of reports requesting government 
required only to file a memorandum for 
record with departments in for inclusion in 
annual investment plans The area provincial and 
—y (or city) investment should be defined. pre- 
ures granted greater cxamination and approval 
authority Prefecture examination and approval 
authority should be increased to cover projects costing 
less than ¥) million yuan. 


removal of price controls throughout society, 
of price guidance Restrictions cannot be 
trolled prices for the time being. 
verse accommodations must be 
vons should be completely lifted at an 
on prices that the province controls. First. 
goods consumed ¢° ery day should be lifted. the 
labelling system abolished. prices becoming 
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abolished beginning in 1993 
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activities in the commodity circulation realm. 
ing a large commodity circulation system. 
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Fourth is accelerated establishment and perfection of a 
social security system, and active pursuit of housing 
syste 1 reform 


Major Effort To Build More Markets and Perfect the 
Market System 


First. while demolishing indusinal monopolies, wid- 
ening the scale of business dealings. and increasing the 
range of services, a good job should be done in operating 
markets for all kinds of economic goods and services 
Financial markets should strive to broaden financing 
avenues, getting large domestic and foreign banks and 
financial institutions to set up branches and offices in the 
province to increase the availability of domestic and 


foreign finance capital 


Second is an increase in the scale, the quality and the 
level of the various kinds of specialized markets in the 
province, greater building of basic facilities. the provi- 
sion of advanced scientific techniques. improved man- 
agement, encouragement of the use of international 
practice and trading regulations. and practicing fair 
trade. 


Third 1s to make use of the role of intermediary market 


conduct to ensure that the various players in the 
economy including enterpnses under ownership of the 
whole people, collective enterprises. individual enter- 
prises and three kinds of partially or wholly foreign- 
owned enterprises trade in the market as equals under 
the law. competing equally nd fairly 


Further Widening of the Opening to the Outside Word Io 
Stimalate Economic Development Throughout the Province 


The first requirement 1s to obtain investment from 
outside the province and to enter into cooperation 
outside the province The share system must be adopted. 


founded outside the province To solve cross-border 
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long as this prohibition remains in place jay by 
this restnction would open a tremendous 

Taking into account Mainland China's population of one 
bilhon people. it 1s officially estimated that savings 
ey Be mee See ee SS ee 
yuan else. in China, can such a potentially 
vast market be Therefore, it is 

why foreign banks are longing to tap into this huge but 


enlarging the scope of their respective banks’ business 
operations. the mainland Chinese authonties 
to allow their banks to conduct business with renminbi 
was @ mayor item on their agendas. To participate in the 
development of Shanghai's Pudong distnct. > Banc 


with Chinese currency 


them. the issue of whether or not foreign banks should be 
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liberalization in China's financial markets is likely to lag 
behind the pace of reform in other sectors of the tertiary 
industry In terms of reform and development. the real 
esiatc. retail and tourist indusines will probably out pace 
the financial sector 


Financial Statistics for First Quarter of 1992 


VICEO6S34 Hong Kong CHING CHI TAO PAO 
/ECONOMC REPORTER] in Chinese No 29, 27 Jul 92 
p 36 


{Text} China-Financial Statistics for First Quarter 1992 





State Credit Revenue and Expenditures (Unit: 100 
Million renminbi) 

— Gears 1992 
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Savings and Loans for Rural ( redit Associations 
(Unit 100 million renminbi) 
































too en -’ ——> | pee 
Vanous Deposits 2925.25 
Collective Agncultural Deposits 124.8) 
Town and Township Enterprise 18468 
Deposits 

Farmer Saving Deposits 2551.14 
Onher Deposits 64 60 
Various Loans 2092.33 
Collective Agncultural Loans 187 7% 
Town and Township Enterprise 184.68 
Deposits 

Farmen Loan 770.07 
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Gold Reserves (0,000 1267 1267 1267 





Total Amount 453.99 
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By staff reporter Zhang Yuan: “Construction Bank To 
iid a Bigger Fund Market") 

[Text] Xian—The People's Construction Bank of China 
(PCBC), the country’s leading supplier of funds for 
capital construction, vows to gradually establish a 
nationwide fund market to raise more funds for both 
State and local key projects. 

China 1s currently focusing its economic reform on the 
transformation of the operating mechanisms of State- 
owned enterprises from high y-planned ones to market- 
driven ones in order to force the enterprses to be 
responsible for their own profits and losses. 
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One important step in realizing such a transformation is 
the requirement for financial organizations to operate 
according to market mechanisms and to establish a 
flexible, efficient financial-market regulation system to 
make funds flow more efficiently, said Zhou Daoyjiong, 
PCBC"s President. He was speaking at the fifth confer- 
ence of the PCBC Fund Network, which opened in this 
ancient capital of Shaanxi Province on Saturday. 


This is because a fund market will play an important role 
in the operation of a market system, which the country is 
striving to build, Zhou noted. 


A fund market can promote the flow of funds between 
different areas, improve the gathering, distribution and 
utilization of funds, direct economic co-operation 
between different regions and thus help in the develop- 
ment of a market economy, Zhou said. 


The PCBC Fund Network, which includes more than 70 
of PCBC's municipal branches, is now one of the coun- 
try's largest fund-raising organizations. Zhou urged the 
network to experiment in the development of a long and 
medium-term fund market in the country. 


Song Xicun, a representative of PCBC Fund Network's 
executive council, said at the conference that the net- 
work has made substantial contributions to State eco- 
nomic construction by providing syndicated loans, inter- 
bank borrowing and loans. and the issuing and trading of 
securities. 

In the past five years. Song said, the Network has 
organized three banking group loans and provided 34 
State and local key projects with a total of 614 million 
yuan ($113.7 million) in syndicated loans. It is predicted 
that the projects will turn out 3.3 billion yuan ($61! 
million) in output value and make 2 4 billion yuan ($444 
million) in taxes and profits each year when completed. 


In another development, the People's Construction Bank 
of China also announced the launching of its Mastercard 
in 18 more cities last Saturday, pushing the number of 
cities where the PCBC card is available to 33. 


Personal Savings Rise Slowly in Shanghai 
OW 2709034592 Beying XINHUA an English 
0305 GMT 27 Sep 92 


[Text] Beijing, September 27 (XINHUA)}—Savings 
deposits by Shanghai citizens continue to mse but at a 
slower pace compared with previous years, according to 
bank officials. 


Preliminary statistics from the Shanghai branch of the 
People's Bank of China (PBOC) show that total savings 
deposits in the city rose to about 38 billion yuan (6.91 
billion U.S. dollars) by the end of August. up some five 
billion yuan from the end of last year 


The growth was smaller compared with the 6.2 billion 
yuan mse during the first exght months of last year 











4 ECONOMIC 


Figures from the Sha 1 branch of the Industral and 
Commercial Bank of China (ICBC), the largest savings 
bank, show much the same trend. 


Total savings deposits in ICBC Shanghai stood at 17 98 
billion yuan by September 10, up 1.05 billion yuan over 
the end of last year. But the increase during the same 
period last year was as much as 2.3 billion yuan. 


Bank officials said that income of local citizens has beer. 
raised, yet some funds were being absorbed by the city's 
securities industry. During the months such as March, 
April, June and July when there were big issues of stocks, 
the growth of savings deposits was slow. 


When more people invest in securities, there is an upturn 
of the bank's current deposits and a dropping propora- 
tion of fixed deposits because they can withdraw their 
money more easily. 


INDUSTRY 


Article Analyzes Steel Industry Development 
OW0110081592 Beijing XINHUA Domestic Service 
in Chinese 2107 GMT 28 Sep 92 


(“News analysis” by XINHUA reporter Sun Jie (1327 
2638): “One Hundred Million Tonnes of Steel—A New 
Goal of China's Iron and Steel Industry") 


[Text] Beijing, 29 September (XINHUA)}—Our coun- 
try’s iron and steel industry, which has made great 
strides for several consecutive years, has new plans for 
the fresh spring tide of reform and openness—increasing 
the quan ity and quality of iron and steel “grist” to speed 
up the national economic mill. 


During a recent interview with this reporter, Minister of 
Metallurgical Industry Qi Yuanjing said: Our country 
should achieve a new level of steel output during the 
1990's. During the Eighth Five-Year Plan, it should 
prefulfill the annual steel production target of 80 million 
tonnes, which was orginally set for the end of this 
century. The target for the year 2000 is 100 million 
tonnes of steel. 


A hundred million tonnes of steel represents a heartening 
figure. Practice has fostered a common understanding 
that the iron and steel industry can definitely attain the 
grand goal of 100 million tonnes of steel as long as it 
follows the policy of reform and openness. A review of 
the iron and steel industry's development shows that the 
decade of reform and openness represented the “golden 
period” for our country's iron and steel industry in the 
more than 40 years since the founding of New China. 
Steel output broke the mark of “tens of millions of 
tonnes” on four occasions during that penod, exceeding 
40 million tonnes, 50 million tonnes, 60 million tonnes, 
and 70 million tonnes in 1983, 1986, 1989, and 1991, 


respectively. 
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Experts estimate the average growth rates for our coun- 
try’s pig iron, crude steel, and steel products at 5.25 
percent, 6.38 percent, and 7.48 percent respectively, 
from 1978 through 1991. Meanwhile, our country's 
imported steel products dropped from some 20 million 
tonnes in 1985 to 3.3 million tonnes in 1991. China 
joined the ranks of major world steel producers in only 
seven to eight years. 


To be sure, 70 million tonnes of steel is still too low for 
a large developing country like ours. 


Quantitatively, our country’s consumption of steel prod- 
ucts, calculated on the basis of a 9 percent growth rate in 
the gross national product, will reach some 100 million 
tonnes in the year 2000. This figure will translate into 
120 million tonnes of steel output. Current output of 
steel products cannot fully satisfy market demand, with 
substantial shortages plaguing normal production years. 
Our country suffered a shortage of some 4 million tonnes 
in 1991, shortly afler its economy had regained a proper 
growth rate. The country experiences more conspicuous 
problems regarding the variety and quality of its steel 
products. It has to import large quantities of quite a few 
important products because it cannot produce them or 
can only produce them in limited quantities. These 
products include oi! pipelines, tinplate, automobile 
plate, and cold-rolled silicon steel plate. 


The needs that have arisen from the drive to promote 
national economic development and the inadequacy of 
the iron and steel industry itself have made the industry 
aware that it must not fail to take advantage of the 
current favorable opportunity to promote its own devel- 
opment, and that otherwise, the progress of national 
construction will be impeded. 


The Eighth Five-Year Plan adopted by the Fourth Ses- 
sion of the Seventh National People’s Congress held in 
1991 requires China's steel output to reach 72 million 
tonnes by 1995. It seems now the target set by the plan is 
obviously a little too easy for the industry. 


A relevant personage of the Ministry of Metallurgical 
Industry said that national steel output may exceed 72 
million tonnes this year, and thus, the target set by the 
Eighth Five-Year Plan can be achieved three years ahead 
of schedule. Judging from the current trend of develop- 
ment, he predicted annual output of steel to reach or 
exceed 80 million tonnes toward the end of the period of 
the Eighth Five-Year Plan. 


There are still seven years and three months to go before 
this century draws to an end. It is necessary for China's 
iron and steel industry to post a net increase of 30 
million tonnes in steel production to reach the “new 
level” of 100 million tonnes during this perio’ of seven 
years and more. Some Chinese experts in the iron and 
steel sector believe there are a number of favorable 
conditions for China's tron and steel industry to attain 
this “new level." First of all, the CPC Central Committee 
and the State Council! are concerned about and support 
the iron and steel industry, and the state has adopted a 
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also enjoyed favorable policies laid down by local gov. 

eraments. li seemed thai to free steel! from the ca 

ment, the textile indusiry in Shangha: had to develop 

sophisticated processing and production of goods with 
additional value so thal it could give play to its 

- 1 offset its disadvantages 


In the last 10 years and more, some developed countnes 
have also been speeding up technological transformation 
and Y.“- updating in their textile industry Asa 
result, “sunset industry” was changed from a labor- 
intensive indusiry into a technology intensive industry 
Take aq y Italy, the two largest textile export 
countnes world, as examples They import ele- 
mentary products and raw matenals from developing 
countries, and then export their products th 
processing to all countries throughout ¢ 
They almost monopolize the world market for 


high-class textile goods and fashions Forcign exchange 
earning of each tonne of synthetic fiber in textile goods 
and garments caported by them is five times as much as 


The sharp contrast most clearly 
the problem lies To shake off the predica- 
tile industry in our country must change the 
production structure. and must set 
Sean al pattern for the division of work between 
and sophisticated processing The produc. 
tion of undergoing sophisticated processing. 
having additional value and strong competitive 
international market, must rely on the large 
textile industry bases in Shangha) and other cities 


The textile industry in Shanghai was aware of the impor- 
tance and urgency of upgrading production and 
production layout long ago However. two 
problems made it hard for the textile industry in 
Shanghai to take action in the practical work. First. they 
needed money to conduct technological transformation 
for the production of sophisticated and high-class goods 
and to scrap the old equipment and technology. but how 
could they get the ” Second, the textile industry in 
Shanghai employed $30,000 workers If the production 


of elementary products was shifted to raw maternal 
ng areas, hundreds of thousands of textile 


workers in Shanghai would have to be laid off. and how 
should they be placed” 


After Comrade Deng Xiaoping’s talks during his inspec. 
tion tour to the south were relayed. the textile industry in 
Shanghai gained strong mental power and also broad. 
ened its vision. careful consideration. they 
strategic adjustment on the 


Tt 
ly 





restructuring the textile industry can be smoothly solved 
in the first stage, and reform can be advanced substan 
tially. People called it a “leap forward” program 


The first “leap” taken by the Shanghe: Textile Industry 
Bureau was to further expand openness to the outside 
world and develop cooperation and joint investment 
with foreign companies. thus it could use overseas funds 
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technologies. marketing channels and networks to help 
Shanghai's teatile industry narrow the time pe. catch up 
with the international trend, and quicken the process of 
converging with the international market In the firs 
half of this year, 14 new joint ventures with fore 
investment in the teatile indusiry were set up with 
approval of the authorities concerned. and their total 
investment reached $65.61 million Another more than 
50 projects for attracting foreign investment have been 
approved, and a number of joint ventures are still under 
iations It is expected that the target of setting up 
100 jount ventures within this year can be achieved This 
will greatly mitigate the of funds for technolog- 
ical transformation Take the Yongaxin Raincoat Plant as 
an cxample It is a more than 60 year old enterprise, and 
the Dadi" raincoats it produces were very famous in the 
past. Over a time, the shortage of funds constrained 
its further t Recently. the factory launched 
two jornmt ventures with overseas invesiors One is the 
Dadi-Baile Garment Company it runs in cooperation 
with a Hong Kong company. and the new joint venture 
imported some advanced equipment for producing high- 
class materials and garments to meet the needs of the 
international market The products are exported to the 
international market through the cxisting marketing 
channels of the Kong Baile Company Another 
joint venture is the Kaidali Company. which produces 
high-class fashions, and 70 percent of the products are 
sold to the United States, Japan, Hong Kong, and other 
regions through the Hong Kong Shenda ( ompany 


The second “leap” in the strategic adjustment of Shang 
har's textile industry was the active and prudent adop- 
tion of the joint-stock system. Shanghai's Shenda Textile 
and Garment Group Company is a conglomerate com- 
posed of $4 export-onented industrial and trade enter- 
prises However, it was also plagued by the backward 
State of its technology and equipment. weak competitive 
power, and lack of development momentum In the 18 
backbone enterprises of the group. 50 percent of the 
main equipment was “antique. installed before China's 
liberation. However, the shortage of funds prevented 
them from modernizing the equipment This year. with 
the approval of the departments concerned in Shanghai, 
the group carned out a pilot scheme for the adoption of 
the joint-stock system Through issuing shares. it raised 
more than 100 millon yuan. This not only increased its 
economic st h for conducting technological develop- 
ment and transformation, but also enabled 11 to diversify 
its business operations by investing in the real estate 
industry in the bonded arcas of Pudong and W aigaoqiao 
The move effectively invigorated the operation of the 
enterprise group as a whole 


The third “leap” of Shanghai's textile industry was to 
shake off the shackles of old management systems. break 
through the limits of its own trade, and involve itself in 
tertiary industry As a result, the textile industry can now 
be supported by the machine-buiiding industry. com- 
merce, technical consulting and other services. In the 
penod of the Eighth Five-Year Plan. they decided to use 
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Table 1 Inter Provincial Migration Rates — Age (roups 
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Ship Repair Wharf | ader ( onstruction in The first phase proyect will construction in the first 
Qinghuangdao half of next year and go into operation in late 1995 
OW0! 10043792 ng XINHUA in English 

0219 GMT 1 Oa 9% 


[Text] Shipsazhuang, October | (XINHUA)— 


Construction of a wharf for ships of up to 
100,000 tons has started at the shipyard in 
eastern Qinhuangdao City in Hebe: . forth 


The total investment in the wharf will reach 40 million 
yuan and the project 1s capected to be completed in two 
years. The facility will be capable of handling |6 ships a 
year 

Shanhaiguan shipyard 1s an important base for repairing 
ships in the northern part of China. The new wharf wil! 
help increase China's competitive ability in the interna. 
vional ship repair business 


AGRICULTURE 
Shantou Builds Biggest Fertilizer Project in 
History 


HKO021002049. Guangzhou Guangdong People s Radio 
Network in Mandarin 0400 GMT 25 Sep 92 





Report on Progress in libetan Farm 


OW 2509/3039) Beyung XINHUA in English 
1038 GMT 25 Sep 92 


Text} Lhasa. September 25 (XINHUA)—Herdsmen 
and farmers in Tibet are saying farewell to the traditional 
way of animal husbandry and farm production and 
embarking on the road of mechanization. 


In operation now in the whole region are | 1,704 tractors 
of all types, 30.223 farm vehicles, 2,947 large 


farm machines, 4.050 1 and 
$72 farm pumps. $3 Lervestion 









threshing machines. 235 seed selectors, 887 machines for 
processing iarm and sideline produce, 730 machines for 
plant protection 44 machines for anmmal farms and 
37.903 semi-mechanized farm implements. 

The total power for use i agnecultural and animal 
husbandry production has exceeded 485 milhon watts 
and the orginal value of such fixed assets as farm and 


5 
* 
8 


df 


animal husbandry machines has come 
vuan 


The whole region has set up a service system 


from farm machine Management. to tramuing 
machine operators. to farm machine repairs 





supply 





i 


Farm machines were introduced to Tibet in 1954, 
the first group of tractors was dnven onto thi 
Three years later water wheels. animal-drawn 
machines and threshing equipment were 
1958 the Tibet Autonomous Region began to 
its own 20-hp four-wheel tractors. 
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Poll on Worsening Political Ecology 
92CM04144 Taiper TIEN HSIA [COMMONWEALTH] 
in Chinese No 136. 1 Sep 92 pp 62-67 


Article by Liang Zhongwe: (2733 0022 0251), and Wu 
anyu (0702 3834 3842) “Who Is Responsible for the 
Worsening Political Ecology””’} 

{Excerpt} [passage omitted) The disastrous effects of 
environmental pollution are very clear The detenora- 
tion of political ecology. however. echoes the views of 
others, and its definition 1s hard to draw Although many 
people feel that money politics has become the biggest 
hidden worry of Tarwan's future, to what extent has it 
detenorated” Who should be held responsible for today's 
situation” Questions similar to these have always hidden 
im the gray zones of political discussions. 


ss 


In view of this issue, TIEN HSIA in the last 10 days of 
conducted, by way of telephone surveying, a large 
“Poll on Money Politics” among voters over 20 
years old. Of the 640 valid questionnaires obtained, as 
igh as 88.4 percent of the people polled believed that a 


worsening of money politics would lead to political 


é 





As for most voters, the evil consequences of money in 

for votes are obvious, 76.9 percent of people 
polled Ge pt th te Ay 
money are elected, use their privi or 
po Andy Sp bg— ty dine 4 
The higher educational level the pollees have, the more 
firmly ieve that the bri votes will not 

: percent of the 
*22 or three years of college education or 
ngher that the bribers for votes will double their 
Who should be responsible for the detenoration of the 
political ecology” 


(55.8 percent) believe that the ruling party, the Kuom- 

bear responsibility Moreover, among the 
pollees with Kuomintang membership, there was an 
even higher proportion (65.5 percent) of those who held 
the Kuomintang accountable. This fully shows that ordi- 
nary Kuomintang members are more likely to have the 
SS en — ee 
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pollees believe that the Central Nominating Group, 
including some important officials of the Kuomintang, 
namely, Vice President Li Yuan-cu, Premier Hao Po- 
tsun of the the Executive Yuan, Interior Minister Wu 
Po-Hsiung, and Provincial Chairman Lian Chan should 
bear the primary responsibilities. Those who held party 
chairman Li Teng-hui responsible made up 4! 9 percent. 


As for the Democratic Progressive Party, if it nominates 
golden-bull level figures or those in simister 
pane more than 60 percent of the unanimously 

reve that party chairman Xu Hsin-liang should bear 


the responsibility. 


likely to emphasize responsibilities of the party officials 
than those in urban areas. But the pollees with higher 
income pay attention to responsibilities of the party 
leaders (including the party chairmen and secretaries 


general) 


Although the general mood of spending money for votes 
by candidates is on the mse with each passing day, 
bribing voters will not necessarily affect the outcome of 
the voting. According to TIEN HSIA's poll, when 
encountering vote buyers, 42.7 percent of the pollees 
neither accept the money nor vote for the buyers, 
whereas 49.7 percent will take the money but will not 
vote for them Nevertheless, due to the prevalent prac- 
tice of vote purchasing, there were many cases of 
accepting money for votes. Nearly half of the 
adopt the wise strategy of * ‘accepting money but not 
voting for him.” As a matter of fact, rising campaign 
expenditures have indirectly brought about a negative 
situation in which able and virtuous people find it 
difficult to emerge 


Under the circumstances that money politics 1s increas- 
ingly worsening. sinister gangs. and privileges are more 
commonly linked with politics, reactions that the 
Taiwan public possibly make, will become the vanable 
that will directly affect the clection. Among the pollees, 
as high as 61.3 percent of the voters will choose not to 
vote so as to show their protest, and 18.2 percent will 


accept reality. 


However, 3.1 percent plan to leave and emmigrate to 
other countnes to show their dissatisfaction with the 
worsening government ecology, and 3.6 percent will 
protest by taking to the streets, or taking even more 
violent means. This indicates that continued worsening 
of the political will plant factors that will desta- 
bilize society. But 13.8 percent of the people insist on 
taking more positive attitudes by voting for the honest 
and upright. 


To sum up, this poll clearly shows that ordinary people 
are extremely dissatisfied with the worsening political 
ecology in Taiwan. The ruling party should not shirk 
responsibility It should bear the biggest responsibility as 
for whether politics will embark on a clear and bright 
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path or continue to detenorate. Nomination policies of 
parties will be the keys that affect political trends. Senior 
leaders, from party chairmen to secretaries, and the 
Central Nominating Group all should be responsible for 
selecting the able and virtuous for the people and the 
country, and nominate candidates who will best meet the 
en — 
omit 


Prominent Dissident Discusses Upcoming Trip 


92CM0417A Taipei HSIN HSIN WEN [THE 
JOURNALIST] in Chinese No 287, 12 92 pp 60-61 


Interview with Peng Ming-min by Chen Kuo-kun (7115 

0981) in — New York, on 2 September: “'l 
Am Going To Face an Unknown World on My Return— 
An Interview With Professor Peng Ming-min on His 
November Trip to Taiwan”) 


[Excerpts] Professor Peng Ming-min announced last year 
that he would go back to Taiwan on | November this 
year. [passage omitted] 


In an interview with this reporter on the afternoon of 2 
September at his friend's home in Flushing, New York, 
Peng gave his opinions on the current situation and his 
possible activities in Taiwan. Following are some of the 
questions and answers in the interview: 


[Chen] Your trip to Taiwan is rather impressive, and it 
will be at the time of the election in Taiwan. Objectively, 
some people may think that your trip will help boost the 
popularity of the Democratic Progressive Party [DPP). 
But you are a good friend of President Li Teng-hui, and 

him as a good leader willing to do something for 
Taiwan. If the DPP makes “too good achievements” in 
the election at the end of this year, will there be more 
obstacles to Li Teng-hui's administration in the future? 


[Peng] The political conviction I have long held is that 
healthy democratic politics requires a healthy nonruling 
party. | have al! along hoped that a healthy, powerful 
Opposition party would appear in Taiwan. This is also 
the greatest goal of Taiwan's post-war democratic move- 
ment. For this goal many people, including both main- 
landers and Taiwanese, have sacrificed their happiness 
and even their lives. It is also because a I 
am quite willing to help boost the nonruling 


Meanwhile, | have been away from Taiwan for a long 
time. Also, | am well aware that Taiwan's political 
situation is very complicated. Not only are there contra- 
dictions between the different factions within the Kuo- 
mintang and the DPP, some conflicts also exist between 
the two parties. 


Having been overseas for such a long time, | cannot 
comment on these intricacies. | only want to speak on 
my ideals on my return so that others may share these 
ideals. | hope that Taiwan will devote more efforts to 
democratization and present a more ideal society before 
the people of the world. My ideals may not be beneficial 
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